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• Determining the Welsh Tax 
Base

• Risks and opportunities

• Options and implications for 
Welsh Government policy

The Welsh Tax Base
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Local and devolved taxes after fiscal 
devolution
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• Income tax base
• Demographic risks
• Employment growth
• Wage growth

• Miro-simulation model of devolved taxes
• Survey of Personal Incomes, 2014-15
• Assumptions on taxpayer growth (population, employment  

rates)
• Assumptions on growth of incomes (employment, pension)

Risks and opportunities



Demographics



Employment rate



Employment rate convergence



Wage growth



Wage growth



Wage growth



Other risks and opportunities

• Commuting and migration flows

• Property market trends

• Brexit



Policy implications - income tax rates

• 1p increase on basic rate would 
generate around £184 million

• Welsh Government relatively 
shielded from behavioural 
response

• Migration response highly 
uncertain; most likely among 
high earners



Policy implications - income tax rates



Policy implications 
• Debate around income tax rates

• An integrated approach to tax policy; e.g. council tax reform 
alongside income tax rate changes? New taxes?

• Cross-departmental challenges for the Welsh Government; 
wider policies on higher education, transport, housing etc. 
could have knock-on effects on the tax base



Diolch am wrando…
Thanks for listening…
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